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Containerised imports into Europe are estimated to have grown by 8%-9%
in 2011. Growth in Q3 11 reached only 5% versus Q3 10, however

At a global level, MDS Transmodal (MDS T)
estimates that total loaded maritime TEU
volume grew by 8% between Q3 10 and Q3 11
and can be expected to grow by 10% in 2012
as compared with 2011.

The global volume in Q3 11 was 35% above
the level five years earlier. This reflected a
compound growth rate of 6.1% over, despite
the recession. Most industries might regard that
as a very healthy rate of market expansion.

For this edition, our main focus is on
tradelanes to and from Europe. Taking 2011
overall, and despite the loss of business
confidence and minimal growth in GDP, imports
into Europe continued to grow. For the whole
year, containerised imports will have been

America.

Q3 10).

North American to/from northern Europe trade in TEU

North America to northern Europe (million TEU)
(Northern Europe includes northern Europe, Scandinavia and the Ba tic)

8-9% greater than in 2010, Over a five year
period to Q3 11, European imports had grown
by 21% as compared with only 10% to North

However, these figures disguise two worrying
trends. By Q3 11, year-on-year growth of
imports into Europe had dropped to only 5%,
around half the global rate of growth, although
marginally higher than growth in total imports
into North America (up 4%).

Growth in unitisable trade between European
countries, which recovered by 20% in 2010,
also slowed to zero by Q3 11 (relative to

The growth of deep-sea imports over the
previous 12 months (up 8%) was almost
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entirely due to imports substituting domestic
European production, which clearly could not
continue indefinitely.

While loaded TEU exports from Europe also
rose (Up 9% over 12 months) that has little
impact on total TEU lifted.

For the principal inbound trade, from the Far
East, growth over the 12 months to Q3 11 was
7% as compared with an encouraging growth of
12% in underlying exports. This compared with
only a 3% year-on-year growth in traffic from
the Far East to North America.

MDS T has computed global vessel capacity
supply on the basis of all identified strings and
allocated capacity on shared services between
tradelanes based upon the relative strength of

Northern Europe to/from Middle East Gulf &
South Asia trade in TEU

Northern Europe to Middle East Gulf & South AS|a (million TEU)
(Middle East Gulf and South Asia includes Gulf states, India, Pakistan, Sri Lanka and Bangl adesh
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Leadingi'ndicators: headhaul from northern Europe '000's TEU. Italics = estimated Leading indicators: headhaul from northern Europe '000's TEU. Italics = estimated
Commodity 2009 2010 2011 2012 Commodity 2009 2010 2011 2012
11 Beverages 187 282 189 157 64 Paper and paperboard 88 96 97 97
89 Miscellanegus manufacturers 143 153 159 165 25 Pulp and waste paper 69 45 40 39
74 General industrial machinery 105 119 156 184 77 Electrical machinery 55 60 63 69
78 Road vehicles 93 132 156 167 57 Plastics In primary forms 53 51 51 56
72 Specialised machinery 87 92 113 121 28 Ores and scrap 50 49 54 58
Headhaul volume index 100 118 125 131 Headhaul volume index 100 111 120 125
Backhaul volume index 100 116 135 149 Backhaul volume index 100 122 140 155
Q4 Q4
Headhaul volume index (Y-o-Y) 100 120 121 130 Headhaul volume index (¥-o-Y) 100 104 123 EIES:
Capacity index (Q4) 100 106 109 N/A Capacity index (Q4) 100 108 114 A
Headhaul revenue USD/TEU 1,301 1,661 1,669 N/A Headhaul revenue USD/TEU 972 1,009 999 N/A
Headhaul profit (USD million) 135 372 332 N/A Headhaul profit (USD million) 6 (125) (103) N/A
COz/loaded TEU (kgs) 2921 2,887 3,386 NA  CO,/loaded TEU (kgs) 3812 5,022 6,265 N/A

* Overall westbound trade was growing by 5% in 2011

* Underlying eastbound trade was growing by 16% in 2011

* Of the leading headhaul commodities, machinery and vehicles showed
steady growth

* Annual headhaul growth from 2010 to 2014 is forecast at 6%

* Service capacity in December 2011 was 3% above 2010

= In 2011, estimated utilisation, profit and rates remained stable
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* Overall eastbound trade was growing by 7% in 2011

« Underlying westbound trade was growing by 14% in 2011

+ Of the leading headhaul commedities, electrical goods and plastics
display the most growth

* Annual headhaul growth fram 2010 to 2014 is forecast at 5%

- Service capacity in December 2011 was 6% above 2010

+in 2011, estimated utilisation, rates and profit have remained stable
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demand. Since the last issue of Containerisation

International, we have switched from
estimating North American exports to Europe
from European - sourced trade data to North
American - sourced data in order to better
reflect the true destination of some cargoes
where goods are re-consigned between
European countries.

Figure 1 demonstrates that on a global level,
capacity expansion, which has contributed
heavily to the deterioration in freight rates,
has now been capped, matching globally a
slow-down in demand growth. This is likely to
moderate the rapid fall in freight rates that has
been experienced over the past few months.

How this reduction in deployed capacity
will be managed, given the rapid expansion
in the world's fleet capacity, remains to be
seen, implying extensive vessel lay-ups and, as
already witnessed, collaboration between the
major lines.

MDS T's container industry profit and loss
model is based upon the cost of operating the
capacity described in figure 1 at the individual

North America to/from Mediterranean trade in TEU

North America to Mediterranean (million TEU)
{Mediterranean includes N Africa, Black Sea)

22.2°/u -1.5% 11.20/0

Mediterranean to North America (million TEU)

ship level, using generic assumptions on vessel
operating costs and port charges at the regional
level and estimating revenue from a wide range
of sources.

Our analysis of emissions reflects generic
levels of utilisation and how intensively vessels
are used. On several of the routes analysed
this month, emissions per TEU appear to have
deteriorated due to lower levels of utilisation
and marginally higher speeds. The scope for
further improvements in emissions per TEU may
depend upon more of the market moving in
fewer and much larger ships.

Figure 2 describes the relationship between
freight rates, supply and demand just for
east-west trades. This group displays great
volatility, as a price of failure to match supply
with demand is erratic freight rates. In these
circumstances, it can be no surprise that the
major suppliers have entirely changed their
offering on principal Far East to northern
Europe services, decoupling the commitment to
provide specified services from the obligation
to deliver containers within a specified time

frame, a strategy that allows capacity to be
adjusted much mare flexibly as demand
changes.

Evidence for Q4 11 suggested that freight
rates had stabilised as the growth in capacity
had halted.

Next month MDS T will consider performance
in the north-south trades globally.

In so far as individual tradelanes covered in
this issue are concerned, the trade between
northern Europe and North America continued
to recover post-recession, led by westbound
exports of machinery and vehicles, growing by
about 5.5% in 2011

Trade between northern Europe and
the Middle East and South Asia grew by an
estimated 7% in the headhaul direction last
year, led by electrical goods and plastics.

Trade from northern America to the
Mediterranean fell by 1.5%. Taking the
Transatlantic trades overall, while 2011
eastbound traffic appeared to have grown by
around 5% to Q3 11 (and by 1-2% from Q2
11 to Q3 11), westbound year-on-year traffic

. Mediterranean to/from Middle East Gulf &

South Asia trade in TEU
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Leading indicators: headhaul from Mediterrean '000's TEU. italics = estimated Leading indicators: headhaul from Mediterrean *000's TEU. Italics = estimated
Commeodity 2009 2010 2011 2012 Commeodity 2009 2010 2011 2012
08 Animal feedingstuffs 129 103 222 340 08 Animal feedingstuffs 129 103 222 340
66 Mineral manufacturers 84 117 130 142 66 Mineral manufacturers 110 117 130 142
22 Oilseeds and Nuts 53 18 41 50 27 Crude fertilisers and minerals 60 64 64 72
05 Vegetables and fruit, nuts 40 61 69 75 05 Vegetables and fruit, nuts 56 61 69 75
74 General Industrial machinery 29 %27 39 45 . 22 DOilseeds and nuts 53 18 41 50
Headhaul volume index 100 122 120 134 Headhaul volume index 100 101 126 152
Backhaul volume index 100 117 120 127 = Backhaul volume index 100 126 149 170
Q4 . Q4
Headhaul volume index (Y-0-Y) 100 128 117 128  Headhaul volume index (Y-0-Y) 100 130 158 177
Capacity index (Q4) 100 129 115 N/ Capacity index (Q4) 100 82 114 N/A
Headhaul revenue USD/TEU 1,293 1,654 1976 N/A  Headhaul revenue USD/TEU 930 951 753 N/A
Headhaul profit (USD million) 64 129 213 N/A © Headhaul profit (USD million) {36) 9 (80) N/A
CO,/loaded TEU (kgs) 3.043 3,758 3,633 N/A €O, /loaded TEU {kgs) 5128 3,428 3,556 N/A

« Overall westbound trade fell by 1.5% in 2011

* Underlying eastbound trade was growing by 3% in 2011
+ Of the leading headhaul commeodities, agricultural goods show the

highest growth

* Annual headhaul growth from 2010 to 2014 is forecast at 3%.
* Service capacity in December 2011 was 11% below 2010
«In 2011, estimated utilisation, profit and rates have improved

-« Qverall eastbound trade was growing by 24% in 2011

« Underlying westbound trade was growing by 18% in 2011
- Of the leading headhaul commodities, mineral manufactures (building

materials) and agricultural goods show the highest growth
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« Annual headhaul growth from 2010 to 2014 is forecast at 12%

« Service capacity in December 2011 was 39% above 2010
« In 2011, utilisation, profit and rates fell









